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MARKET WATCH 

March 16 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1320.50 1316.20 1321.70 1313.70 2.70 0.20% - - 

GOLD FUTURES 1320.58 1316.19 1321.72 1313.86 4.39 0.33% 93199 256841 

SPOT SILVER 16.49 16.40 16.50 16.35 0.06 0.38% - - 

SILVER FUTURES 16.49 16.40 16.50 16.36 0.09 0.54% 19577 148497 

COPPER FUTURES 3.14 3.13 3.14 3.11 0.01 0.42% 30113 142575 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 61.34 61.17 61.44 61.12 0.15 0.25% 28043 102214 

NATURAL GAS FUTURES 2.69 2.69 2.69 2.67 0.00 0.15% 8198 159078 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2089.50 2082.75 2095.75 2076.75 3.25 0.16% 3860 3718 

COPPER 6951.75 6907.00 6965.50 6884.25 30.25 0.44% 4220 3453 

LEAD 2429.50 2398.00 2431.00 2380.50 28.25 1.18% 1586 1537 

NICKEL 13747.50 13585.00 13785.00 13527.50 145.00 1.07% 1920 2231 

ZINC 3273.75 3222.25 3273.75 3214.25 42.75 1.32% 3551 2989 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 30330.00 30255.00 30349.00 30210.00 31.00 0.10% 3416 6141 

SILVER 38680.00 38511.00 38700.00 38485.00 93.00 0.24% 3892 22183 

         

CRUDE OIL 3983.00 3982.00 3989.00 3968.00 -1.00 -0.03% 24076 17437 

NATURAL GAS 174.80 174.80 175.20 174.10 0.90 0.52% 9585 13803 

         

ALUMINUM 134.95 134.70 135.25 134.15 0.15 0.11% 4518 4689 

COPPER 452.25 450.00 452.90 449.30 1.30 0.29% 16837 11730 

LEAD 157.90 155.80 158.20 155.60 1.05 0.67% 7844 3775 

NICKEL 891.00 881.10 894.00 880.40 6.50 0.73% 20298 10870 

ZINC 212.50 209.55 212.65 209.35 2.60 1.24% 12956 6740 

MCX Gold, LTP 30333 
 
Gold has reversed from its key support zone at 30250-300 today 
and is likely to push higher to 30450-500 which also acts as the 
resistance level for the triangle pattern. 
 
With prices fast approaching the apex point, prices need to 
breakout of the range with volumes to confirm the direction and 
any extension beyond the apex point will render the pattern 
invalid. 
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US BUILDING PERMITS (MOM) (FEB) 6.00 PM MEDIUM 1.32 M 1.37 M 

US HOUSING STARTS (MOM) (FEB) 6.00 PM MEDIUM 1.29 M 1.32 M 

US US CONSUMER SENTIMENT (MAR) 7.30 PM MEDIUM 99.30 99.70 

US BAKER HUGHES RIG COUNT 10.30 PM HIGH - 796 

THE DAY AHEAD 

Precious Metals recover in early trade; focus on housing and consumer data 
 
Precious Metals are trading higher today on short covering with Gold at 1320.00, up 0.17% whereas Silver is at 16.46, up 0.23% 
currently. 
 
Precious Metals have recovered in early trade after falling sharply last evening with Gold futures trading at 1320.80, up 0.23% and 
Silver at 16.48, up 0.35%. The markets are showing further weakness today as traders follow the trade war and outside market 
developments. Unemployment claims continue to point to strength in the labour market with claims falling 4000 to 226,000 in 
the March 10 week which should further provide an impetus for the Federal Reserve to raise rates when they meet on March 20-
21. On the data front, we have housing starts and permits which should see a slowdown today along with consumer sentiment 
for which the consensus calls for an uptick in the previous month. 
 
Technically, key support is seen in the range of 1314-1305 in the immediate term whereas resistance is seen at 1325-1328 on the 
upside. Silver is already trading above its intraday resistance at 16.45 and could aim for 16.52-16.55 whereas, on the downside, 
support is seen at 16.35. 
 
Base Metals bounce from key supports; intraday bias remains neutral 
 
Base Metals are trading higher across the board today with Nickel, Zinc and Lead gaining a percent each. LME Copper futures are 
trading at 6955.50, up 0.49% currently.  
 
Despite supportive news flow from China, base metals have been unable to hold onto gains and continue to struggle in a range 
and the ongoing trade war between China/US should keep a cap on upsides today. There have also been production concerns in 
Chile but the market is unable to draw support as reports suggesting early negotiations continue to weigh on prices. The 
recovery in prices today has been largely due to short covering ahead of the weekend and the housing reports from the US could 
be a decider as to whether metals hold onto their gains tonight. 
 
Copper has recovered slightly today but the upsides are expected to be largely limited with upside resistances at 6960-7000 
whereas, on the lower side, support comes into play at 6920-6870. Lead and Zinc have rallied sharply but the overall picture still 
remains precarious in intraday.  
 
Crude Oil holds ground despite build in inventories; intraday bias neutral 
 
WTI prices are trading at 61.33, up 0.23% whereas Natural Gas is trading unchanged at 2.68 currently.  
 
Crude Oil is trading with a positive bias today as the market shrugs off the large inventory build as reported by the EIA this week. 
The markets are struggling to find a balance between OPEC cuts and rising US production which could potentially offset the 
production cuts and keep the markets oversupplied despite major energy research groups forecasting a strong demand for oil in 
2018 and further. The focus today will be on the oil rigs count which dropped for the first time in four months last week - another 
drop in counts could be intraday bullish for oil prices. Natural Gas crashed sharply despite the EIA reporting a large than 
anticipated draw in storage in the previous week. Storage dropped 93 bcf compared to a 57 bcf draw in the previous week.  
 
In intraday, resistance is seen at 4000 and a breakout would turn out short-term view bullish whereas support on the downside is 
at 3920. Natural Gas is likely to trend lower today after breaking below key support at 176 and could test 172-170 today. 
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD BULLISH 30426.66 30554.33 30763.33 30345.33 30217.66 30136.33 29927.33 

SILVER BULLISH 38809.33 39031.66 39433.66 38629.66 38407.33 38227.66 37825.66 

CRUDE OIL NEUTRAL 4006.66 4029.33 4083.33 3975.33 3952.66 3921.33 3867.33 

NATURAL GAS NEUTRAL 177.30 180.70 185.90 175.50 172.10 170.30 165.10 

ALUMINUM NEUTRAL 135.73 136.66 138.41 134.91 133.98 133.16 131.41 

COPPER NEUTRAL 454.46 457.98 464.48 451.48 447.96 444.98 438.48 

LEAD BULLISH 158.03 159.21 162.16 156.26 155.08 153.31 150.36 

NICKEL NEUTRAL 892.33 900.16 915.36 884.96 877.13 869.76 854.56 

ZINC BULLISH 210.76 211.63 213.73 209.53 208.66 207.43 205.33 

MARKET NEWS AND KEY DEVELOPMENTS 

Turkish gold imports hit record 370 T in 2017-Borsa Istanbul 
 
ANKARA, Jan 19 (Reuters) – Gold imports to Turkey hit a record 370 tonnes in 2017, more than trebling from 106.1 tonnes, data 
from Borsa Istanbul showed. This was the highest level of imports since the data was made available in 1995 and well above the 
previous record of 302 tonnes set in 2013. Imports in December alone reached 49.3 tonnes, up 34 percent year on year. 
 
Centre to roll out new gold policy by early next month 
 
MUMBAI, MARCH 15 - The Centre is set to announce a new gold policy by end of this month or first half of April to 
institutionalize and bring in more transparency in the trade. It also is in the process of setting up policy frame work for launching 
spot gold exchange and a Gold Board that would eventually be considered to regulate the spot exchange. 
 
U.S. trade panel says imports of aluminum foil from China harm U.S. producers 
 
WASHINGTON (Reuters) - The U.S. International Trade Commission said on Thursday it had made a final finding that imports of 
aluminum foil from China hurt U.S. producers, a move that locks in place hefty duties of up to 188 percent on Chinese exporters. 
The “final phase” finding came in an anti-dumping and anti-subsidy case brought by the Aluminum Association Trade 
Enforcement Working Group. The final finding means the U.S. Commerce Department can put in place for five years antidumping 
and countervailing duties it announced on Feb. 27 on a number of Chinese firms. 
 
The department announced that dumping margins would range from 48.64 percent to 106.9 percent and anti-subsidy rates from 
17.14 percent to 80.97 percent. The action is separate from U.S. President Donald Trump’s imposition of a global aluminum tariff 
of 10 percent and a global steel tariff of 25 percent. 
 
South Korea aims for high-level talks about talks with North 
 
SEOUL (Reuters) - South Korea will seek high-level talks with North Korea this month as preparations for a summit began on 
Friday, the presidential chief of staff said, while officials in the South expressed interest in a separate summit with the United 
States. 
 
If North Korea agrees to the talks, they would be the first North-South contact since a South Korean delegation returned from a 
meeting with North Korean leader Kim Jong Un this month and a chance for North Korea to break its silence on promised 
engagements with the South and the United States. 
 
The talks about talks come after the head of the U.S. Pacific Command said the United States could not be overly optimistic 
about the outcome of any summit between U.S. President Donald Trump and Kim, aimed at ending the North’s nuclear and 
missile programs, and must go into it with “eyes wide open”. 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
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